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Neometals Ltd has recently announced a collaborative agreement with
Critical Metals, to evaluate the recycling of vanadium-bearing steel
slags. The collaboration makes strong strategic sense. Neometals has
extensive experience in the metallurgical processing of vanadium-bearing
concentrates and Critical Metals has secured a 10-year slag supply
agreement from SSAB’s steel operations in Sweden and Finland, securing
an attractive high-grade feedstock. Slag from SSAB’s Lulea operation
contains vanadium pentoxide grades of ~ 4.1%, comparing favourably to
concentrate grades of competitors.

The opportunity to process SSAB’s vanadium-bearing slag presented
itself following the bankruptcy filing of Ferrovan Oy in April 2019.
Ferrovan spent EUR30 million developing plans to recycle the slag using
a pyro-metallurgical (smelting) process but were unable to raise the
EUR400 million in capex required to build the project. The
pyrometallurgical process to extract vanadium from the slag was
complicated by high-levels of calcium, which Neometals believes can be
overcome using a leaching approach.
Neometals has built-up significant know-how in the metallurgical
processing of vanadium-bearing concentrates from its Barrambie VTM
project in Western Australia and has developed a proprietary
hydrometallurgical (leaching) process to recover vanadium from
steel slag. Test-work on SSAB slag samples has confirmed up to 80%
vanadium leaching recovery under mild conditions. A key advantage
of Neometals’ processing route will be the avoidance of traditional large
kilns fired by coal or natural-gas, offering significant capex and opex
advantages. Neometals / Critical Metals joint evaluation will precede a
decision on a 50:50 JV to construct a vanadium recycling facility. This
joint evaluation will include engineering and cost studies that run parallel
to further test-work using Neometals’ existing pilot-plant in W. Australia.
This is a smart, low-risk and potentially high-reward project for
Neometals, playing to their core strengths in minerals processing. It will
also benefit from the long-term structural theme of sustainability and
complements their battery-recycling project. Despite a recent A$10.9
million dividend payment, Neometals trades below its cash
holding, with the market assigning no value to its significant
portfolio of core and non-core projects.
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Copyright and risk warnings
Neometals Ltd (“Neometals” or the “Company”) is a corporate client of Arlington Group Asset Management
Limited (“Arlington”). Arlington will receive compensation for providing fundraising, and other services to the
Company including the publication and dissemination of marketing material from time to time.
This note reflects the objective views of Arlington. However, the Company covered in this note pays Arlington a fee,
commission or other remuneration in order that this research may be made available. This note meets the requirements
of an acceptable minor non-monetary benefit under COBS 2.3A.19 R (5)(b).
This note is a marketing communication and NOT independent research. As such, it has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and this note is
NOT subject to the prohibition on dealing ahead of the dissemination of investment research.
Not an offer to buy or sell:
Under no circumstances is this note to be construed to be an offer to buy or sell or deal in any security and/or
derivative instruments. It is not an initiation or an inducement to engage in investment activity under section 21 of
the Financial Services and Markets Act 2000.
Note prepared in good faith and in reliance on publicly available information:
Comments made in this note have been arrived at in good faith and are based, at least in part, on current public
information that Arlington considers reliable, but which it does not represent to be accurate or complete, and it should
not be relied on as such. The information, opinions, forecasts and estimates contained in this document are current
as of the date of this document and are subject to change without prior notification. No representation or warranty
either actual or implied is made as to the accuracy, precision, completeness or correctness of the statements, opinions
and judgements contained in this document.
Arlington’s and related interests:
The approved persons who produced this note may be directors, employees and/or associates of Arlington. Arlington
and/or its employees and/or directors and associates may or may not hold shares, warrants, options, other derivative
instruments or other financial interests in Neometals Ltd and reserve the right to acquire, hold or dispose of such
positions in the future and without prior notification to Neometals Ltd or any other person.
Information purposes only:
This document is intended to be for background information purposes only and should be treated as such. This note
is furnished on the basis and understanding that Arlington is under no responsibility or liability whatsoever in respect
thereof, to Neometals, or any other person.
Investment Risk Warning:
The value of any potential investment made in relation to companies mentioned in this document may rise or fall and
sums realised may be less than those originally invested. Any reference to past performance should not be construed
as being a guide to future performance.
Investment in small companies, and especially mineral exploration companies, carries a high degree of risk and
investment in the companies or minerals mentioned in this document may be affected by related currency variations.
Changes in the pricing of related currencies and or commodities mentioned in this document may have an adverse
effect on the value, price or income of the investment.
Distribution:
This note is not for public distribution, nor for distribution to, or to be used by, or to be relied upon by any person
other than the Company. Without limiting the foregoing, this note may not be distributed to any persons (or groups
of persons), to whom such distribution would contravene the UK Financial Services and Markets Act 2000 or would
constitute a contravention of the corresponding statute or statutory instrument in any other jurisdiction.
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Disclaimer
This report has been forwarded to you solely for information and should not be considered as an offer or solicitation
of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights pertaining thereto
(“financial instruments”). This report is intended for use by professional and business investors only. This report may
not be reproduced without the consent of Arlington Group Asset Management Limited.
The information and opinions expressed in this report have been compiled from sources believed to be reliable but,
neither Arlington Group Asset Management Limited, nor any of its directors, officers, or employees accepts liability
from any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance
that future results or events will be consistent with any such opinions, forecasts or estimates. Past performance should
not be taken as an indication or guarantee of future performance, and no representation or warranty, express or
implied is made regarding future performance. This information is subject to change without notice, its accuracy is
not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the
company and its subsidiaries. Arlington is not agreeing to nor is it required to update the opinions, forecasts or
estimates contained herein.
The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency
denominated securities and financial instruments are subject to fluctuations in exchange rates that may have a positive
or adverse effect on the value, price or income of such securities or financial instruments. Certain transactions,
including those involving futures, options and other derivative instruments, can give rise to substantial risk and are
not suitable for all investors. This report does not have regard to the specific instrument objectives, financial situation
and the particular needs of any specific person who may receive this report.
The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency
denominated securities and financial instruments are subject to fluctuations in exchange rates that may have a positive
or adverse effect on the value, price or income of such securities or financial instruments. Certain transactions,
including those involving futures, options & other derivative instruments, can give rise to substantial risk & are not
suitable for all investors. This report does not have regard to the specific instrument objectives, financial situation and
the particular needs of any specific person who may receive this report. Investors should seek financial advice
regarding the appropriateness of investing in any securities, financial instrument or investment strategies discussed in
this report.
Arlington Group Asset Management Limited (or its directors, officers or employees) may, to the extent permitted by
law, own or have a position in the securities or financial instruments (including derivative instruments or any other
rights pertaining thereto) of any company or related company referred to herein, and may add to or dispose of any
such position or may make a market or act as principle in any transaction in such securities or financial instruments.
Directors of Arlington Group Asset Management Limited may also be directors of any of the companies mentioned
in this report. Arlington Group Asset Management Limited may from time to time provide or solicit investment
banking or other financial services to, for or from any company referred to herein. Arlington Group Asset
Management Limited (or its directors, officers or employees) may, to the extent permitted by law, act upon or use the
information or opinions presented herein, or research or analysis on which they are based prior to the material being
published.
To our readers in the United Kingdom, this report has been issued by Arlington Group Asset Management Limited,
a firm authorised and regulated by the Financial Conduct Authority. This report is not for distribution to private
customers.
This report is not intended for use by, or distribution to, US corporations that do not meet the definition of a major
US institutional investor in the United States or for use by any citizen or resident of the United States.
This publication is confidential for the information of the addressee only and may not be reproduced in whole or in
part, copies circulated, or disclosed to another party, without the prior written consent of Arlington Group Asset
Management Limited. Securities referred to in this research report may not be eligible for sale in those jurisdictions
where Arlington Group Asset Management Limited is not authorised or permitted by local law to do so. In particular,
Arlington Group Asset Management Limited does not allow the redistribution of this report to non-professional
investors and cannot be held responsible in any way for third parties who affect such redistribution. © 2020
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