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Revenue royalty model  
NMT/SMS (Primobius) is unique in offering customers a solution for lowest cost raw 
materials, and very high guaranteed recovery rates, in exchange for a royalty.  Competitor
offerings imply selling the raw materials back to the customer, leaving the the customer 
with worse recycling economics.  Based on a 10% revenue royalty, we calculate ~US$6m 
of EBIT net to NMT for every ~20ktpa of installed hub & spoke capacity.

Reminder on integrated plants - customer economics are good
The August 2023 study estimated that every 21ktpa greenfield plant capex is ~Euro377m  
and EBITDA in order Eur80m pa for the plant owner. The hub & spoke design produces 
9.3ktpa of nickel sulphate hexahydrate, 4.3ktpa of cobalt sulphate heptahydrate and 
1.6ktpa of lithium fluoride crystals (LiBelectrolyte feedstock) and a range of other metal 
and by-products from a LiB feed with NMC622 chemistry.

Speculative Buy recommendation
We are awaiting the rollout of the first commercial plant, which should be a very big 
catalyst.   In the nearer term, confirmation from Mercedes-Benz to order a 2.5ktpa hub 
would be a catalyst.    We have a Speculative Buy recommendation.   There is significant 
upside should the technology have meaningful adoption.   The company is now well 
capitalised for the next 18mths following an equity raise and rights issue at 19cps.

Catalysts
Mercedes-Benz 2.5ktpa hub order - imminent 

Mercedes-Benz 2.5ktpa commission - 2H CY24

First order for 20ktpa commercial plant - CY24 

DFS level study on very large 200ktpa plant - 1HCY25

Euroz Hartleys declares that it has been engaged in a capital raising during the last year. 
Euroz Hartleys has received a fee for these services from NMT.

NMT is building a lithium battery recycling business in partnership with SMS Group 
in Germany.  The JV (called Primobius) has an advanced technology process, and the 
significant R&D means it can guarantee recycling performance for customers to meet 
the EU high standards.  The planned business model allows customers keep control of 
their raw materials, thereby significantly reducing long term commodity supply risk 
and making recycling commercially attractive.   NMT will earn a royalty, and hence 
capital requirements are minimal.  

Figure 1: Speculative NMT valuation of royalty per share 

Source:  Euroz Hartleys.  

Share Price 0.195 A$/sh  
    
Price Target 0.58 A$/sh  
Valuation 0.80 A$/sh  
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Figure 2:  Study Outcomes

Source:  NMT

Figure 3:  Mercedes-Benz ultimate demand is equivalent to fifty ~20ktpa plants

Source: 
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Figure 4:  Timetable

Source:  NMT

Figure 5:  EU regulations

Source:  HNR
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Figure 6: Price target scenarios

Source: Euroz Hartleys

Figure 7:  Royalty model

Source:  Euroz Hartleys
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Figure 8:  Mercedes Benz Recycling

Source:  https://www.linkedin.com/posts/mercedes-benz_ag_sustainability-
batteryrecycling-mercedesbenz-activity-7127324217208954880-kAHq?
utm_source=share&utm_medium=member_desktop
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or companies and its or their securities, and we are 
not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the authoring analyst in this research, nor has any 
attempt been made to influence this Research.

Company disclosures

The companies and securities mentioned in this report, include:

Neometals Limited (NMT.ASX) | Price A$0.20 | Target price A$0.58 | Recommendation Speculative Buy;

Price, target price and rating as at 01 December 2023 (* not covered)

Additional disclosures

The analyst declares that they have a beneficial interest in: Neometals Limited (NMT.ASX)

Euroz Hartleys declares that it has provided corporate advice during the last year and has received a fee for these services from: Neometals Limited (NMT.ASX)

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising during the last year. Euroz Hartleys has 
received a fee for these services from: NMT

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please delete and destroy all copies, and contact 
Euroz Hartleys Limited on (+618) 9488 1400. You should not use, copy, disclose or distribute this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently may have an interest in the securities 
recommended herein (if any). This may include providing equity capital market services to the issuing company, hold a position in the securities, trading as principal or agent and as 
such may effect transactions not consistent with the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to ascertain whether the recommendation (if 
any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in this report shall be construed as a solicitation to buy or sell a security, or to engage in 
or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make no representation or warranty that it is 
accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the opinions in it. The opinions expressed are subject to change without notice. No 
member of Euroz Hartleys Limited accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference. The author of this publication, Euroz 
Hartleys Limited, it’s directors and their associates from time to time may hold shares in the security/securities mentioned in this Research document and therefore may benefit from 
any increase in the price of those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of transactions 
arising from any advice mentioned in publications to clients.
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