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Sentiment: Positive

Event
Neometals has announced the completion of the pilot trial for its lithium hydroxide electrolysis technology ("ELi").

Our view

We expect a positive reaction to today's announcement as Neometals is one step closer to the commercialisation of its ELi
technology. The successful production of high purity lithium hydroxide and the validation of prior cost assumptions in the pilot trial
increases our confidence in the company's ability to potentially secure partners for the next stage of industrial validation (expected
in FY25). The ELi technology is not included in our base case valuation, something which could provide upside potential as it
approaches commercialisation. We rate Neometals Outperform (Spec Risk) with a price target of 25p and expect the company's
simplified strategy focused on the crucial battery recycling business to deliver value over time.

Key Details

* Neometals has announced the results of the final electrolysis and crystallisation stages of the pilot trial for its ELi lithium
hydroxide processing technology. The pilot trial consisted of a 1,000-hour electrolysis test of a lithium chloride solution, purified
with ELi technology and crystallisation of the lithium hydroxide product. The trial data supports current estimates of the two
major variable operating costs (power consumption and membrane life) and confirmed that equipment can be applied to a
commercial-scale operation.

The ELi technology uses electricity to convert lithium chloride solutions into battery-quality lithium hydroxide directly from
brines using a conventional chlor-alkali cell. As ELi does not require the use of bulk reagents, there is a significant reduction in
operating costs versus conventional methods of converting lithium chloride to lithium hydroxide.

Neometals holds 19 granted patents for ELi in principal lithium producing jurisdictions and has 14 additional national phase
patents pending.
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Exhibit 1 - Neometals ELi flowsheet
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Source: Company reports
Exhibit 2 - ELi lithium hydroxide sample analysis
Element? LIOH% COs>% Nappm Cappm Kppm Feppm SO,ppm
Target Spec >56.5 <0.4 20 10 10 10 100
Sample 1 56.6 ND 1.8 6.0 56 8.2 24
Sample 2 56.9 ND 3.6 9.7 5.1 8.6 1.5

Source: Company reports
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Conflicts disclosures
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With regard to the MAR investment recommendation requirements in relation to relevant securities, a member company of Royal
Bank of Canada, together with its affiliates, may have a net long or short financial interest in excess of 0.5% of the total issued
share capital of the entities mentioned in the investment recommendation. Information relating to this is available upon request
from your RBC investment advisor or institutional salesperson.

Please note that current conflicts disclosures may differ from those as of the publication date on, and as set forth in,
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A member company of RBC Capital Markets or one of its affiliates expects to receive or intends to seek compensation for
investment banking services from Neometals Ltd in the next three months.

RBC Capital Markets is currently providing Neometals Ltd with investment banking services.
RBC Europe Limited makes a market in the securities of Neometals Ltd.

RBC Europe Limited currently acts as Broker to Neometals Ltd

Explanation of RBC Capital Markets Equity rating system

An analyst's 'sector' is the universe of companies for which the analyst provides research coverage. Accordingly, the rating assigned
to a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months relative to the
analyst's sector average.

Ratings

Outperform (0): Expected to materially outperform sector average over 12 months.

Sector Perform (SP): Returns expected to be in line with sector average over 12 months.

Underperform (U): Returns expected to be materially below sector average over 12 months.

Restricted (R): RBC policy precludes certain types of communications, including an investment recommendation, when RBC is
acting as an advisor in certain merger or other strategic transactions and in certain other circumstances.

Not Rated (NR): The rating, price targets and estimates have been removed due to applicable legal, regulatory or policy constraints
which may include when RBC Capital Markets is acting in an advisory capacity involving the company.

Risk Rating

The Speculative risk rating reflects a security's lower level of financial or operating predictability, illiquid share trading volumes,
high balance sheet leverage, or limited operating history that result in a higher expectation of financial and/or stock price volatility.

November 12, 2024 Marina Calero +44 20 7429 8785; marina.calero@rbccm.com 3


https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?entityId=1
https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?entityId=1

Neometals Ltd

Capital
\ Markets
RBC

®

Distribution of ratings

For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating categories -
Buy, Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Capital Markets' ratings of Outperform (0),
Sector Perform (SP), and Underperform (U) most closely correspond to Buy, Hold/Neutral and Sell, respectively, the meanings are
not the same because our ratings are determined on a relative basis.

Distribution of ratings
RBC Capital Markets, Equity Research
As of 30-Sep-2024
Investment Banking

Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [Outperform] 858 57.39 290 33.80
HOLD [Sector Perform] 599 40.07 153 25.54
SELL [Underperform] 38 2.54 3 7.89
Rating and price target history for: Neometals Ltd, NMT LN as of 11-Nov-2024 (in GBp)
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O: Outperform; SP: Sector Perform; U: Underperform; R: Restricted; I: Initiation of Research Coverage; D: Discontinuation of Research Coverage;
NR: Not Rated; NA: Not Available; RL: Recommended List - RL: On: Refers to date a security was placed on a recommended list, while RL Off: Refers to date
a security was removed from a recommended list; Rtg: Rating.
Created by: BlueMatrix

References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by RBC Wealth Management or one of its affiliates. RBC Wealth Management recommended lists include
the Guided Portfolio: Prime Income (RL 6), the Guided Portfolio: Dividend Growth (RL 8), the Guided Portfolio: ADR (RL 10), and
the Guided Portfolio: All Cap Growth (RL 12). The abbreviation 'RL On' means the date a security was placed on a Recommended
List. The abbreviation 'RL Off' means the date a security was removed from a Recommended List. As of April 3, 2023, U.S. RBC
Wealth Management's quarterly reports will serve as the primary communication for its models and will highlight any changes
to the model made during the quarter.

Equity valuation and risks

For valuation methods used to determine, and risks that may impede achievement of, price targets for covered companies, please
see the most recent company-specific research report at www.rbcinsightresearch.com or send a request to RBC Capital Markets
Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower, Toronto, Ontario M5J 2W?7.

Neometals Ltd

Valuation

Our base case valuation includes DCF driven values for Stelco and Mercedes Benz royalties (10% revenue royalty and 8% discount
rate). We expect Primobius will be able to build two plants every 18 months. If we run this from 2027-31 and then finish with
a 200ktpa plant, we would generate a discounted value of some US$420m. With financing, partnership and permitting risks
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outstanding, we heavily risk this and only take 20% of this value into our base case. Together with a 0.3x NAV valuation for the
Vanadium retreatment royalty, we arrive at a post-finance share price of 25p (would be 65p unrisked). The implied return to our
price target supports our Outperform rating. We assign a Spec risk qualifier due to the company remaining pre-revenue till 2025
and risks around successful execution of partnerships.

Risks to rating and price target
Neometals operates in a new and evolving industry. The company is exposed to various risks as follows

* The hydromet technology struggles to achieve scale and commerciality

* LIB batteries are hazardous and represent safety risks

* Company struggles to capture market share driven by higher-than-expected competition
* Funding risks - The industry struggles to access/deploy capital to build recycling capacity
¢ Industry margins move down sharply than forecasted due to increased competition
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but no representation or warranty, express or implied, is made by Royal Bank of Canada, RBC Capital Markets, its affiliates or any other person as to its accuracy,
completeness or correctness. All opinions and estimates contained in this report constitute RBC Capital Markets" judgement as of the date of this report, are
subject to change without notice and are provided in good faith but without legal responsibility. Nothing in this report constitutes legal, accounting or tax advice or
individually tailored investment advice. This material is prepared for general circulation to clients and has been prepared without regard to the individual financial
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attributable to investment banking revenues. Every province in Canada, state in the U.S., and most countries throughout the world have their own laws regulating
the types of securities and other investment products which may be offered to their residents, as well as the process for doing so. As a result, the securities
discussed in this report may not be eligible for sale in some jurisdictions. RBC Capital Markets may be restricted from publishing research reports, from time to
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