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Event
NMT's vanadium recovery project (VRP) will receive a €0.5M (c. A$829k) in grant funding
for 1.1% of the project at a pre-money valuation of €50M (c. A$82.9M).  

The investment is from EIT RawMaterials, which  is co-funded by the European Union.

EIT RawMaterials to also have the option to subscribe for up to a further €10M   in
additional RISAB equity at the Pre-Money Valuation.

Impact
NMT owns 88% of the vanadium recovery project. 

Also note, there is an additional €15M (c. A$24.9M1) conditional investment grant being
provided by the EU backed Finnish State NextGeneration fund and a potential new
Finnish State 20% investment tax credit.   Both help economics and therefore potential
financing.

The VRP will formally commence a project financing selection process seeking
approximately €400M (targeting c. 40% equity, 60% debt) with leading Nordic banks SEB
and Aventum managing the equity and debt packages respectively, with assistance from
EIT RawMaterials.

Action
Monetisation or de-risking of the VRP has potential to add significant value to NMT
shareholders.  Our valuation is focused on the battery recycling project, but with a market
cap of only ~A$65m, its likely that the VRP could be a material positive if it can be
financed.   Today's announcement is very encouraging on that front.   The equity
investment is small, but nonetheless at a very compelling valuation suggesting some
value should be attributed to it, even if one discounts the look through valuation for NMT
for future VRP dilution.  We have a Speculative Buy recommendation for NMT.

Figure 1:  Who is EIT RawMaterials?
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Figure 2:  VRP corporate structure
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